Chapter 7 Review WS

Short Answer /4/‘\(

1. Chin Pon's charge account statement showed a previous balance of $0.00, a finance charge of $0.00, new purchases of
$781.50, and no payments. What is his new balance? 7 5 [

2. Sharla Clark's charge account statement showed a previous balance of $2.65, a finance charge of $0.82, new purchases
of $6,846.50, and no payments. What is her new balance? é % L/ q (7
(D

3. Roberta James' charge account statement showed a previous balance of $740, a finance charge of $1.82, new
purchases of $6.50, and a payment of $112.50. What is her new balance?
©35.%2

4. Shelita Sullivan’s charge account statement shows an unpaid balance of $1,329.08. The monthly finance charge is 2.5
percent of the unpaid balance. What is the new account balance? / } @ 2 3 }

5. Luther Williams’ charge account statement shows an unpaid balance o,f $3,987.11. The monthly finance charge is 1.75
percent of the unpaid balance. What is the new account balance?

6. Luisa Cortez's charge account statement shows an unpaid balance of ( S1Z1L :fhe monthly finance charge is 1.75
percent of the unpaid balance. Cortez has new purchases of $140.00. What is the new account balance?

[,475.01



10.

e

Rishi Maharan’s charge account statement shows an unpaid balance of $6,752.22. The monthly finance charge is 1.85
percent of the unpaid balance. Maharan has new purchases of $150.75. What is the new account balance?

Peggy Andrews has a charge account at Davis Jewelérs, which uses the unpaid-balance method of computing finance
charges. The periodic rate is 1.75 percent. Andrews’ previous balance is $9,472.08. She had payments and credits of
$250.00. Andrews had $45.00 in new purchases. What is the new account balance? q

(subtract the $250 payment from the $9,472.08 before calculating the interest on Tée unpaid balance)

Find the average daily balance (no new purchases included). 0( .1 7 ;) -5%
Dates Payment End-of-Day " | Number of Sum of ! 250 0
Balance Days Balances 6
4/5-4117 $1,500] ° 13 $ /9,500 3 +0
4118 $1,000 | ' 1 S0 T = o
4119573 : s 2,500 XD 11&
Tota P 2w ey

$
Find the average daily balance (no new purchases included). q L/ % : Qg #} 6/ 207

Dates Payment End-of-Day | - Number of Sum of /)/,,'[ 5, o0
Balance Days Balances
"9 96 SN © $3,000] - S 1€ a00
"% | s2000 | 7000 / d ! s
. 9/8-10/2 0O 25 25 82
o oSl o O
T~ [ B (A

7 A }/37;



it

12.

13.

Find the average daily balance (no new purchases included).

Dates Payment End-of-Day Number of Sum of
Balance Days Balances
4/5-4115 $555 7! $ L.
4116 $330.00 R | 524
4117-513 29 i 5 g25
Total 29 /D [ 5_’5‘
s AT
Find the average daily balance (no new purchases included). = O a/ 7
Dates Payment End-of-Day Number of Sum of
Balance Days Balances
6/5-6/17 $772.00 /% $ /530
6/18 $750.00 57 ¢ | oy
619-"7/4 2.2.9 /b 2572
Total 20 (0, 94D 4
Find the average daily balance {new purchases included). 0 = SL(?'&D
Dates Payment | Purchase | End-of-Day Number of Sum of
Balance Days Balances
121125 1780 s IS gop
126 % | 2453 R
1271215 59 i 22" /25
12116 $1,400.00 i ) s
1211712131 G (o I5,970
fre o e
Total 21 5o Lisg ’,g/



14.

Find the average daily balance (new purchases included).

Dates Payment | Purchase | End-of-Day Number of Sum of
Balance Days Balances
3/11-3/5 $2000) ° 5 $ 00
3/6 $19.00 39, [ 39
377-3/15 X 9 LY/
316 $25.00 14 (] [ /4
3117-3/31 IZEN N e /0
= s L
15. Find the average daily balance (new purchases included).
Dates Payment Purchase | End-of-Day Number of Sum of
Balance Days Balances
1112 - 11/8 $2,000 =7 $ 15,000
11/9 $119 2,119 [ 2. (19
11/10 $1,000 1119 \ L1149
/11 ’ $328 eI [ [ 497
1112 - 12/1 [y 20 28 940
’_Total 30 42, e29 Z3p
16. Find the average daily balance (new purchases included). / / 53 7. 5 D
Dates Payment Purchase | End-of-Day | ~ | Numberof Sum of
Balance Days Balances
211-2i5 e $1.600 _,( $ <00
2/ $201.00f] /90l { [ £0]
27-2/14 [ 0] 3 (o8
2115 $600 I 291 ( 1 22/
2/16-2/28 P e [3 A
'/ " Total 3.9, T B
o< 17 :

)65



Review Question
17. Iver Jenkins received this statement from one of his charge accounts. Find the Average

Daily Balance, Finance Charge, and New Balance. (Finance charge is calculated based on
“Average Daily Balance" and New purchases are included)

Posting
Date

Transaction Purchases Payments

e Date Description & Advances & Credits

608.41 x .0145 = 8.82

1027485 6/8 PAYMENT $100.00 A D B
4500298 6/9 6/8 Menswear $89.33
5473390 6/14 6/12 | Housewares $46.87
1374655 6/28 PAYMENT $200.00
Billing Previous Periodic Average Finance
Period Balance Rate Daily Balance Charge

651074 |

$63485 | 145% |a 608.41b 882

Payments Purchases New Minimum Payment
& Credits & Advances Balance Payment Due

300.00! 136.20/479.87 |
Date |Payment | Purchase |*fcd® | # Days | Sum of Balances

6/5 - 6/7 63485 3 1904.5%

G/D |=1W.0 5348 x | 5 34, 3%

@/ 4 39.22 | 024.(3]*% | G955

QoG C24913] % 2 4% 72

@/ 631 1O o5]x | 6105

G/I% - 6hl 67205 x |3 3,723 23

G2 FRNP Y05 42)2$

G251/ 95| © 49 26-30

50 (%;52}5‘ -30




